9
1

[image: image1.emf] 

Households  


[image: image2.jpg]Economic

Forces in
American

History




The Great Depression:  A Family’s Choices

Content Standards addressed:

History Standards (from National Standards for History by the National Center for History in the Schools)

Era 7:  The Great Depression and World War II (1929 - 1945)
Standard 1:  The causes of the Great Depression and how it affected American society.

1B:  The student understands how American life changed during the 1930s.

Therefore, the student is able to:

· Analyze the impact of the Great Depression and the Dust Bowl on industry and workers and explain the response of local and state officials in combating the resulting economic and social crises.
· Analyze the impact of the Great Depression on the American family and on ethnic and racial minorities.
Economics Standards (from Voluntary National Content Standards in Economics)

Economics Standard 1:  Students will understand that:  Productive resources are limited.  Therefore, people cannot have all the goods and services they want; as a result, they must choose some things and give up others.

· Students will be able to use this knowledge to:  Identify what they gain and what they give up when they make choices.

Benchmarks:

· Choices made by individuals, firms, or government officials often have long-run unintended consequences that can partially or entirely offset the initial effects of their decisions.

Economics Standard 14:  Students will understand that:  Entrepreneurs are people who take the risks of organizing productive resources to make goods and services.  Profit is an important incentive that leads entrepreneurs to accept the risks of business failure.

Benchmarks:
· Entrepreneurial decisions affect job opportunities for other workers.
Economics Standard 18:  Students will understand that:  A nation's overall levels of income, employment, and prices are determined by the interaction of spending and production decisions made by all households, firms, government agencies, and others in the economy.

Benchmarks:

· One person's spending is other people's income.  Consequently, an initial change in spending (consumption, investment, government, or net exports) usually results in a larger change in national levels of income, spending, and output.

· When desired expenditures for consumption, investment, government spending, and net exports are less than the value of a nation's output of final goods and services, GDP decreases and inflation and/or employment decreases.

Economics Standard 19:  Students will understand that:    Unemployment imposes costs on individuals and nations. . . .

· Students will be able to use this knowledge to:  Make informed decisions by anticipating the consequences of inflation and unemployment.

Benchmarks:

· Unemployment rates differ for people of different ages, races, and sexes.  This reflects differences in work experience, education, training, and skills, as well as discrimination.

· Unemployment can be caused by people changing jobs by seasonal fluctuations in demand, by changes in the skills needed by employers, or by cyclical fluctuations in the level of national spending.

Concepts:

Scarcity

Choice

Opportunity cost

Circular flow of income and expenditure

Unemployment

Time Required:  2 - 3 class periods

Materials:
· Overhead transparencies of Visuals #1-5

· Activity materials:  

· 1-2 sets of individual role cards, pp. 15 -20 (laminated for future use)

· individual copies of Family Background handouts, pp. 9 -14 (laminate for future use)

· Note that there are 6 families, with 5 roles each.  For classes larger than 30 students, create additional roles, additional families, or assign more than one group to each family. 

· Family Budget worksheets, pp. 21 - 26 – 1 per family (or 1 per student)

· Suggestion:  Color-code the families’ materials:

· McFadden = green

· Taylor = pink

· Anderson = blue

· Johnson = yellow

· Jacinski = orange

· Svensgaard = purple or buff

· 1 sheet of butcher paper or poster board per group, wide point markers

Procedures:

1. Post on the overhead (transparency #1) and read the description of Butcherville, the town students will be "living" in during the activity.

2. Divide the class into "family" discussion groups of 5 students each.  Distribute family background handouts and give students time to read them.

· Alternate Option:  For larger classes, to ensure that all students have an active role in the discussion, create double the number of discussion groups, assigning each of the family roles to 2 groups.  If you don't quite have multiples of 5, ask some students to play 2 roles in the "family." (Doubling up on the children's roles is easiest.)
3. Post the activity directions (overhead transparency #2) and review them with students.  Answer any questions.

4. Distribute the individual role cards and Family Budget worksheets. Allow 20-25 minutes of work time. 

· Teacher Note: You may want to distribute overhead markers and transparencies of the Family Budget worksheets to facilitate the ensuing reporting out and class discussion.
5. Ask each family to appoint a spokesperson and allow each spokesperson several minutes to report family decisions.

6. Discussion questions:

· What changes did your families make?

· Did your quality of life (or standard of living) change?

· Some families may actually answer, "No" to this question, choosing to use their savings to maintain their lifestyle.  If no family does, point out that it would be an option - for however long the savings held out.
· Most families will answer, "Yes."  This is a good opportunity to review scarcity, choice, and cost.  Point out that despite changing income circumstances, they still had choices: to change jobs, to spend savings, maybe even to move somewhere else.  Some were unwilling to make those choices because it meant giving up other benefits - like living in Butcherville.  Choice and opportunity cost still exist, even in the face of greater scarcity.
· Which changes were greater - changes in income or changes in expenditures?

· Over which did you feel you had more control - income or expenditure?  Why?

· Most students will feel that they had more control over expenditures.  Use directed questions to help them understand that while all employment in the town may be affected by conditions in the larger economy, their individual incomes are also the long-term result of earlier personal decisions (whether to go to medical school, for example) rather than that they "didn't have any choice" about their employment situation.
· If your families are representative, what has happened to the overall level of income in Butcherville?  the overall level of expenditure?

7. Distribute large pieces of butcher paper or newsprint and several large point markers to the family groups.  Display Visual #3 (The Ripple Effect) and go over the directions with the students.

8. Allow family groups 15-20 minutes to work on their ripple diagrams.  Instruct groups to post their charts on the wall when finished.

9. Convene a class discussion, allowing each group to share what it believes to be both the immediate and the far-reaching effects of its personal decisions about income and consumption.

10. Discussion:

· How did one family's decision to reduce consumption affect others in Butcherville?

· It reduced the income of others - and therefore affected their ability to consume.
· Suggest a generalization that describes the relationship between income and expenditure among the members of an economy.

· One person's expenditure is someone else's income.  (See benchmark for Standard 18: "One person's spending is other people's income.  Consequently, an initial change in spending (consumption, investment, government, or net exports) usually results in a larger change in national levels of income, spending, and output.")
· Suppose that families in Butcherville choose to use their savings rather than reduce consumption.  Does that mean that no one's income will be affected?

· It is important to help students see that reductions in savings will also have income effects, although the impact may not be quite so immediate as cutbacks in expenditures.  As savings falls, so does investment, resulting in less job creation, etc. 
11. Display overhead transparency #5.

· Predict:  If the pattern of reduced consumption and spending of savings continues, what will happen to the economy of Butcherville?

· Include in your prediction: unemployment rates, business failure rates, levels of personal consumption, new business start-up, population growth, etc.

· Students should predict a continuing decline or contraction of the economy of Butcherville.  Unemployment and business failure will both climb; there will be little investment and no inclination to risk starting new businesses. People may leave the city looking for better jobs elsewhere.
· Are the families of Butcherville acting in their best interests when they choose to cut back consumption in the face of reduced income?

· Yes
· Will their rational decision to cut back produce the result - a return to economic health - that they desire?  In the short run?  In the long run?

· Help students to see the problem of unintended consequences (See benchmark for Standard 1: "Choices made by individuals, firms, or government officials often have long-run unintended consequences that can partially or entirely offset the initial effects of their decisions.")  A family's decision to cut back on consumption has the desired short term effect of helping them to live within their means and not get into financial difficulty.  However, if many of the Butcherville families do the same, the reduction in spending will reduce incomes throughout the community as businesses cut back or even fail, further reducing employment.  In an indirect, and seemingly perverse way, then, the families' attempts to make responsible financial decisions may eventually cause their own loss of employment.
· Transfer to the Great Depression:

· What was the impact on the economy of the United States of many individual families cutting back on consumption?

· Increasing cutbacks in production and business failure resulted in further reductions in employment, which further reduced incomes and expenditures, etc.  Help students to see the downward spiraling of income and employment that characterized the Great Depression.
12. Post the overhead transparency of the circular flow model of income and expenditure.  (See overhead transparency #4)
· Review the model, using specific people and products from Butcherville  - i.e. the Ramshead Textile factory, a business, buys Bill Anderson's labor in the factor market; the McFadden household buys a private school education in the product market; etc.

13. [image: image3.wmf][image: image4.wmf]Direct students at their desks (either individually or in their family groups) to enter the family they discussed - as they were described at the beginning of the activity - on the handout diagram of the circular flow.

· Using arrows of different sizes  

     or of increasing or decreasing size, show how the circular flow is affected by the changes your family experiences.

14. Help students recognize that the experience of the Butcherville families is analogous to what happened in the Great Depression.   Use this as a lead-in to:

· study and discussion of the causes of the Depression, 

· the role of the Federal Reserve system,

· the efforts of the Hoover and Roosevelt administrations to deal with the human suffering, and

· the role of WWII in pulling the nation out of the Depression.

Butcherville, Plainview County, Midwest, USA

Spring, 1934

Butcherville is a town located 50 miles from a major urban center.  There is no freeway connection and getting to the city can take several hours, as the roads are poorly maintained and susceptible to frequent weather damage.

The population of Butcherville is approximately 9,000 and the major employers are the Stanley Furniture Factory and the Ramshead Textile Factory.  The town also has the usual assortment of small businesses and a post office.  The Butcherville School district is the third largest employer Plainview County.

In spring, 1934, the Great Depression is in full swing throughout the country and is definitely making its presence felt in Butcherville.  You and your family have strong ties to the community and love living there.  However, the Depression has not only begun to challenge your future, it has caused changes in the reality of the day-to-day present.

Your assignment is to deal with the changes in your circumstances by identifying the available alternatives and choosing the best alternative for your family.

Activity Directions: A Family's Choices
1. Review your family's current income and expenditures.

2. Select a role card from those distributed to your family discussion group.

3. Beginning with the youngest family member, proceed, in round-robin fashion, to report to the family the situations described on the role cards.  

4. Discuss, as a family, the changes you will make to deal with the situations described in the role cards.

5. When you've reached consensus, enter the decisions on the Family Budget handout.  Total the columns to reflect your changed circumstances.  Be prepared to explain to the class how these changes affected your quality of life or standard or living. 

The Ripple Effect

1. Review your family background and budget sheets to find the names of specific people and businesses that are directly impacted by the income and expenditure decisions your family made in responding to the changes described in your role cards.

2. Create a ripple diagram showing the effects of changes in your family's budget on others in your town.

3. Place your family at the center of the diagram (as if you were the stone thrown into the water).
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4. On the first wave of ripples, write in the names of people directly impacted by the changes in your income and expenditures.  Next to each name indicate how they were affected, using I for "Income," E for Expenditure," ( for decrease, and ( for increase.

5. On the successive waves of ripples, indicate others who will be affected by those changes.
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The McFadden Family

Father:  Maxwell, age 48, Doctor of Medicine, general family practice out of home office.  

Monthly Income:  $270.00 + 1 day/week at local hospital for $40.00/mo.

Interests:  Great pride in family car. 

Mother:  Becky, age 40, volunteers at local hospital, Red Cross, church.  Very busy with charities.  Monthly income = $0

Morris:  17 year old son, senior at Mt. Carmel High School (private).  Good student.  Monthly income = $0

Chelsea:  15 year old daughter, sophomore at Mt. Carmel High School (private).  Volunteer at local hospital 2 afternoons per week.  

Monthly income = $0

Misty:  7 year old daughter in 2nd grade at Jacques Demer Elementary (private)

Additional Information:  

· Gasoline price is $0.18/gallon.  You travel about 400 miles/month, mostly on house calls and entertainment.  Your car is in great condition and gets 12 mpg.

· Your house is one year from being paid off.

· You have a 2 year old yellow lab named Buster.

After completing the budget worksheet, describe changes in your lifestyle (if any) that resulted from your decisions.

	
	
	
	
	
	
	


	
	


The Taylor Family

Father:  Chuck, age 38, ok health.  Works at Stanley Furniture Factory as Shop Foreman.  Has carpenter skills. Has second part-time job on weekends as handyman with average income of $10/mo.  

Monthly Income:  $87.50 + $10 = $97.50

Mother:  Kate, age 35.  Works 4 days a week as Dr. McFadden's receptionist/nurse.  Also a dedicated housewife and mother.

Monthly income = $28

Mark:  17 year old son, senior at Butcherville High School.  Good health.  Part time job as janitor at Stanley Furniture Factory.

Monthly income = $6

Alice:  15 year old daughter, sophomore at Butcherville High School.  Works part-time in Rob's Malt Shop.  

Monthly income = $4.50  (pay = $0.25/hr.)

Jimmy:  7 year old son in 2nd grade at North Elementary School.  Some health problems.

Additional Information:  

· Gasoline price is $0.18/gallon.  You travel about 210 miles/month, mostly to work and on entertainment – visiting relatives in the next county.  Your car gets 15 mpg.

· Your $20/month savings deposit is very important since you dream of having your own house.  You figure that you've just about got enough for the down payment.

Describe changes in your lifestyle (if any) that resulted from your decisions:

The Anderson Family

Father:  Bill, age 42.  Good health.  Works at Ramshead Textile Factory  

Monthly Income:  $71

Mother:  Betty, age 38.  Housewife.  Works one day a week as a cleaning lady for Dr. McFadden.  Also takes in sewing for neighbors a few hours each week.  Has her own sewing machine.

Monthly Income:  $8 from McFaddens + $6 from sewing = $14.00

Billy:  17 year old son, senior at Butcherville High School.  Good health. Varsity football, basketball, and baseball player.  Works at local movie theater on Saturdays and one night per week.  

Monthly income = $12.00 ($0.25 per hour)

Sally:  15 year old daughter, good health, on Butcherville High School drill team, involved in many school activities.  Babysits as much as she can.

Average Monthly income = $3.00 

Amy:  7 year old daughter in 2nd grade at North Elementary School. Good health.

Additional Information:  

· Gasoline price is $0.18/gallon.  You travel about 250 miles/month, mostly to work and to Billy’s games.  Your car gets 15 mpg.  Your car is paid for and runs pretty well.

· You have $8 emergency fund in jar in kitchen

· You have several more years until your house is paid off.

After completing the budget worksheet, describe changes in your lifestyle (if any) that resulted from your decisions.

The Johnson Family

Father:  Richard, age 42.  African-American.  Good health, strong - over 6' tall.  Does odd jobs and works as local farm laborer as needed.  

Monthly Income:  $25

Mother:  Jeane, age 40.  Gardner for McFaddens, 5 months/yr.  Takes in laundry for white families in town.  

Monthly Income:  $7

Johnny:  17 year old son, quit Butcherville High School 3 years ago.  Helps dad with odd jobs a few days a week.  Tried for job at Rob's Malt Shop, but was turned down.  Good health but no skills.   Factories won't hire him because of his skin color.  Would like to ride the rails looking for work as some of his friends have, but knows that his mother will be VERY upset.  

Monthly income = $3.25

Judy:  15 year old daughter, good health.  Dropped out of Butcherville schools to help Mom with laundry business. Knows of a maid job in the urban center 50 miles away that would pay $10/month + room and board.  This would take a burden off her family - but it's so far away!

Average Monthly income = $3.00 

Tommy:  7 year old son, doing very well in 2nd grade at North Elementary School. Good health.  Knows where and how to dig worms for fishermen.  Last month, he earned $0.75 digging worms after school.  Wonders if maybe he should quit school and dig worms full time.

Additional Information:  

· No savings account and no emergency fund.  Never considers paying for medical or dental care.  Family lives day to day.

· While they are accepted in the Butcherville community, they know that their acceptance is conditional.  They often hear comments about "knowing their place."

· While there are no signs that say, "whites only," they know that there are many places that would not even consider hiring them, and that employers who do hire them will let them go first when times are tough.

Describe changes in your lifestyle (if any) that resulted from your decisions:

The Jacinski Family

Father:  Robert, age 39.  Good health.  Owns Rob's Malt Shop.  

Monthly Income:  $105 profit from Malt Shop

Mother:  Joyce, age 36.  Housewife and dance teacher.  Has 12 full time students and from 3-5 part time students.

Monthly Income:  $40

Jay:  17 year old son, senior at Butcherville High School.  Good health, ok student, but loves school, especially sports.  Wants to go to college to study business.

Monthly income = none

Kazia:  15 year old daughter (Kazy), good health.  Attends Butcherville High School and is an excellent student.  Steady boyfriend is Mark Taylor.  Works for McFaddens as babysitter. 

Average Monthly income = $2 

Lois:  7 year old daughter in 2nd grade at North Elementary School. Good health but impaired speech which is improving with therapy.

Additional Information:  
· Savings recently depleted by down-payment on new garage.

· At current rate of payment, home will be paid off in 2 years.

· Rob's Malt Shop is not only the gathering place for students after school, but the community "headquarters" in the mornings when people coming into town for mail or shopping join those on coffee-break at Rob's.  During a typical week, most everyone in the community drops in to say hello.  Rob enjoys this and doesn't care that people don't always buy; he knows that some days they will.  He has a smile and welcome for everyone.

After completing the budget worksheet, describe changes in your lifestyle (if any) that resulted from your decisions.

The Svensgaard Family

Father:  Arlen, age 39.  Good health.  Farmer. Self-taught mechanic and businessman.

Yearly Income:  From $500 - $1500, depending on crop yield and prices.

Mother:  Greta, age 33.  Farm wife.  Keeps chickens and 3 dairy cows. Maintains large kitchen garden throughout summer months. 

Monthly Income:  $5 from eggs and milk

Joe:  16 year old son, sophomore at Butcherville High School.  Loves the farm, but misses lots of school in spring and fall because of farm work.  

Monthly income = $0 (Usually raises a calf to sell at the state fair.  Avg. price = $50.)

Hal:  Joe’s twin brother.  Hates the farm and hates to stay home from school, where his friends are. Wants to run away to join the Army, but so far Joe has talked him out of it.

Average Monthly income = $0.00 

Jacob:  5 years old. “Helps” Mom around farm. Will start school in a couple months.

Additional Information:  

· Your house and land have been in the Svensgaard family for generations and are completely paid off. (However, the house deed and titles to 2 of the 4 large fields are held by the bank as collateral for loans.) 

· Several years ago, you took out a loan to replace some old farm machinery.  You have at least 2 years – maybe more if prices continue to fall – to pay off that loan. If you can’t make the payments, the bank will extend the loan, but it would be nice to pay off the machinery before you wear it out and have to buy more!

· Crop and animal prices have been low enough that your savings is gone. Each spring, you’ve been taking out a loan from the bank for seed, gas, and other expenses to get the crops in the ground and keep the farm going until the harvest. So far, you’ve been able to pay off the loan after selling the crop – but you haven’t been able to get ahead or replenish the savings account.  You try to use the bank loan only to make monthly payments.  If you dip into it for other things, you’ll have less money for seed, fertilizer, and harvest workers, and that would probably mean a smaller crop and less income from the harvest, which would mean you might not be able to pay off the loan, which would mean bigger payments the next year . . .  You really want to avoid that never-ending cycle of going deeper and deeper in debt to the bank.

· Gasoline price is $0.18/gallon, but you can get a bulk delivery to a tank on the farm for $0.12/gallon.  Still, the gas bill – for the tractor and the old farm truck you drive into town for school and errands - is one of your biggest ongoing expenses.

· You have no emergency fund.  You depend on store owners, doctors, etc. to extend you credit until you can pay bills after the harvest. Sometimes, people will accept garden produce or eggs and milk in payment.

Dr. Maxwell McFadden  
Age 48.  General Practice.  You use your home as your office and also work one day a week at the local hospital.  You want your son, Morris to go to college and one day be a doctor.  Nothing is as important to you as your quest to get Morris his M.D.

Your practice has been very good for you, economically, but lately business has been slow and some of your patients are having trouble paying their bills.  Your income has averaged only $180/month in the last quarter of the year, as people seem to be cutting back on medical maintenance.  The hospital is also cutting back doctors' hours and wages.  You've been told that your one-day a week will now be a half day, and your wage cut to $5.00 instead of the $10 you have been getting.

You have great connections at Plainview County Hospital, 20 miles away.  The recently lost their chief physician and have offered you a full-time, 5 day-a-week position at $185.00 per month.  You don't know how long this position will last and you feel that you have some obligation to your patients - many of whom are your friends and neighbors.  Nonetheless, it bears considering.

Becky McFadden
Age 40.  Your husband told you that his practice is not generating as much income as you've all been used to.  People are cutting corners and one way is to not practice good medical maintenance.  He has an offer at Plainview County Hospital, but it's 20 miles away and you worry about him driving that far over poor roads.  You start thinking about the fact that before you were married, YOU were Maxwell's receptionist and assistant, but that sure took a great deal of time.

Morris McFadden

Age 17.  You just severely damaged your dad's car.  It was your own carelessness and he's angry.  He really loves that car - and you know that he needs it.  The insurance will only pay $500 to replace or repair the car and you know that's not enough.  

You want to go to college next fall, and you've worked hard to earn good grades.  Mom and Dad have said that times are really rough financially, right now.  Maybe you had better figure out a way to help out - both to help them and to help yourself!

Chelsea McFadden

Age 15.  You HATE Mt. Carmel High School.  You want to go to Butcherville High with all your friends, but Mom refuses to consider it.  You do okay in school, but you wish you could just quit.  Your folks have been talking about financial problems lately, and you are worried.  Maybe you can help out by getting a part-time job.  You have friends at Rob's Malt Shop.  They only pay $0.25/hour but it's better than nothing.

Misty McFadden

Age 7.  You want to go on the school trip this summer.  It costs $30.00 but Dad has lots of money.  You also want to take more dance lessons.  Life is great!

Chuck Taylor

Age 38.  Your boss at the factory told you that your hours are being cut.  This means that your monthly take-home pay will be $67.50 instead of $87.50!!!  What will you tell Kate?  What can you do?  One of the guys at the factory said they were hiring in the big urban center, 50 miles away.  He said you could probably get a job because of your carpenter skills.  The pay is $85.00 per month.  What should you do?

You want Mark to go to college and make something of himself, but how can you afford the tuition?  State U is $125.00 per semester!

Kate Taylor

Age  35.  You've just been told by Dr. McFadden that he is letting you go as a receptionist and assistant!  Oh my!  You want your children to go to college.  What can you do?!  You need a job quickly.  Maybe at Rob's malt Shop.  What about that factory (50 miles away) where Chuck keeps talking about trying to get a job?  They also hire women to work to oil and grease the machines.  It's only $0.30/hour, but it's something.

Mark Taylor

Age 17.  Bad news.  The Stanley Furniture Factory is cutting back and you no longer have your Saturday job.  More bad news.  Dr. McFadden is making some changes and no longer requires you to wash and clean his car.  You heard about the C.C.C. (Civilian Conservation Corps) paying $30.00/month, including room and board.  The only problem is that you have to be 18 - and the fact that your Mom will probably have a fit.  You know that your folks want you to go to college - but does it have to be now?!  On the other hand, maybe you could help out by getting part time jobs in Rob's Malt Shop and the movie theater - even though each only pays $0.25/hour.  You could kind of put your relationship with Kazy on the back shelf.  It would save $2 and she'd get over you - but are you sure you want her to?

Alice Taylor

Age 15.  Your parents have been talking about economic changes and it scares you.  Maybe you can ask your boss for more hours at Rob's Malt Shop.  Maybe you could work full time!  That would bring your income up to $9.00.  If that won't work, maybe you could quit school and work full time at that factory with your Dad and brother.

Jimmy Taylor

Age 7.  You heard your parents yelling at each other last night.  You got really scared and cried yourself to sleep, but you don't want anyone to know.  Mark says your family might have to move and you don't want to be away from your friends.  You could sell newspapers ($1.25 per month) and maybe if you wear a coat, you won't keep getting sick.  You could not eat as much.  You decide you'll be really good.

Bill Anderson

Age 42.  Big bad news!  Your boss told you today that the Ramshead Textile Factory is closing its doors, going belly up!  It's all hush, hush.  But in 2 weeks, you'll be without a job for the first time in your adult life.  What about the house?  It's almost paid off.  What will you tell Betty?  You heard that Monrovia Textile Factory in Dena, 25 miles away, has an opening for a skilled textile worker.  The job starts next Monday.  Should you go for it?  The pay is only $60.50, but it’s a job.  Maybe Billy can get a job.  No doubt about it, you're in a jam!

Betty Anderson  

Age 38.  Bad news. Dr. McFadden's wife has decided to clean her own home.  It has something to do with cost cutting.  Dottie, your neighbor, wants you to go into business with her selling home made clothes.  You ARE a great seamstress and it would only cost about $40 in supplies to get started.  You know Bill will approve - won't he?  Dottie figures that each of you could make $40/month once you get going.

Billy Anderson

Age 17.  Sports are great!  Next week is the league championship game.  Maybe you'll make it to State U. as a star athlete.  Your folks have been talking about economic problems.  Maybe you could help out by working another part-time job? Mr. Clegg, the theater manager, wants you to work a few more hours, and says he'll pay you $24/month for full time.  Full time cuts into practice, but ????  Your best friend, Tony, got a job digging fence post holes for $1.50 a day.  That's $30 a month!  You're bigger and stronger than Tony.  You could do that, too - at least for the summer? - without missing too much practice.

Sally Anderson

Age 15.  Life is tough.  You heard that the Henderson family won't be needing a baby sitter as much; they can't afford to go out.  Same is true for the Duckworths and the Millers.  What's going on?  Maybe you could get a job at Rob's Malt Shop ($0.25/hr) or work part time at the Stanley Furniture Factory or even at dad's factory.

Amy Anderson

Age 7.  You are a great dancer, but you need more lessons.  Last Friday, your family didn't go to the movies like always.  Friday movies are a family tradition!  You heard Mom crying this morning and it upset you.

Robert Jacinski


Age 39.  Business has slowed down.  People still come in, but they don't buy as much.  You have recently let go 3 of your 6 part-time workers and and are spending more time at the shop yourself.  Also, you told Jay you'll need him to work at the shop for a few hours each evening.  


And then a real disaster - the malt machine blew up. You need a new one - NOW!  You might as well close after the coffee crowd leaves at noon until you get one; at least that would save the labor.  You've applied to the Bank of Butcherville for a $200 loan at 2%.  It has been approved and you'll now have $10/month loan payments.  Hopefully, the new malt machine will arrive by the end of the month, but you have to be realistic - even after you cut staff, you're really only averaging $90/month profit because of the broken malt machine down time and the general business decline,

Joyce Jacinski


Age 36.  Bad news!  As families in town are cutting back, dance lessons are one of the first things to go.  You now have only 5 regular students and can count on only $20 month income.

Jay Jacinski


Age 17.  Dad has asked (told?) you to work part time in the malt shop, which probably puts an end to sports practices.  And it's pretty clear that he has no intention of paying you.  So, what happens to college?  Is it possible to substitute on-the-job training for a business degree?

Kazy Jacinski


Age 15.  McFaddens have cut back on their need for a babysitter.  Since Mrs. McFadden was your only customer, you now have no income.  You suppose you could help at the Malt Shop; at least you'd probably see all your friends there.

Lois Jacinski


Age 7.  It doesn't seem to matter how hard you try, your speech problems are getting worse.  You heard the therapist tell Dad that you need to double the number of sessions each week.  That will make your monthly therapy cost $6.  And it's upsetting that Mom and Dad are worried.  Is Rob's Malt Shop going to close?  Does that mean that your family won't have a house anymore?  

Richard Johnson


Age 42. Most of your odd jobs have disappeared.  Your work as a day-laborer is now gone and when jobs do appear there are many white laborers who are likely to be hired ahead of you.  If you stay in Butcherville, your income will probably fall to about $12/month.  You heard from a cousin that they are hiring strong manual laborers to collect, haul, and sort trash in the city 50 miles away.  The job pays $20/month and white men don't want it because workers are housed in a bunkhouse (shack) outside the dump (for $3/month).  You'd have Sundays off.

Jeane Johnson


Age 40.  Your washing business has slowed down as more folks are doing their own and you're now bringing in only $4 per month.  You could go to the city with Richard and look for work.  You heard that you could get $6 monthly.  On the other hand, there are people camping outside of town by the tracks.  Maybe you could keep the family together through the summer by moving out of the rental house and living in a makeshift tent.  Maybe things will improve by fall.

Johnny Johnson


Age 17.  This last month, you had no income - zero!  You're thinking, "I've got to get out of town!"  My family needs me to bring home some money or at least not be here to spend theirs.  "Riding the rails" - everyone is doing it and it can't be any worse than here, can it?  Mom is NOT going to be happy but she's sure not going to be able to get Rob to hire me in the Malt Shop when half the white boys in town want jobs.

Judy Johnson


Age 15.  Last month, you left home for the city and a maid's job in the house where your aunt works.  You make $10/month plus room and board, but you work every day and never get out of the house, where the people treat you as if you were a piece of furniture.  It sure is lonely.

Tommy Johnson

Age 7.  All you can think of is that your family really needs money.  There doesn't seem to be any choice but to quit school and sell worms full time.  At current prices and rates of sale, you could make $1.50/month.

Arlen Svensgaard

Age 39.   You’ve never known anything but farming, and it suits you fine.  But it’s sure different now than it was when you were growing up, when the cash from one harvest carried the family through the year until the next one.  Now it seems like the prices keep falling and falling faster than you can increase production to make up for them – so you have to borrow more every year.  So far you’ve been able to keep up, but all it would take is one hail storm. . . Last year, when the bank foreclosed on the Olson farm, you and the neighbors bought up everything at auction for pennies – and gave it all back to Nels Olson, but you’re all in the same boat and counting on penny auctions doesn’t seem like the best long-term strategy. The only solution you can see is to take the twins out of school and plant the back field that you were going to fallow this year.  You’ll have to just try to ignore the Almanac prediction of bumper crops, and lower prices, again this year – and hope that everyone else gets hit by hail.

Greta Svensgaard

Age  33.  Your husband is growing old before your eyes, and he’s only 39!  You’re afraid the farm work and worry are going to send him to an early grave. You do what you can to carry part of the load, but times are bad for everyone and your egg and milk business isn’t bringing in even the little bit that used to cover the now-and-then household expenses.  Plus, you haven’t had the heart to tell Arlen that you’re pregnant again.  It took you forever to recover from your last pregnancy with Jacob, even though there had been enough money to hire a girl to help out for a few months.  The emergency jar is empty now and has been for over a year.  Oh my goodness!  What if it’s another set of twins?! 

Hal Svensgaard

Age 16.  All your parents ever talk about is the farm and the loan and the low prices, and you’re sick of it. School isn’t your favorite activity, but at least it gets you into town every day, where you can spend time with your friends in the malt shop. But now your Dad is talking about making you and Joe quit school to save gas and help out on the farm full-time! Why won’t he sign the recruiting papers and let you join the Army? Anything would be better than riding a tractor all summer again.

Joe Svensgaard

Age 16.  Funny that you and Hal look exactly like, because you definitely have different plans for the future!  You really hate being caught between your Dad and your brother, but you’d love to take over more of the farm work, especially if it means not having to go to school.  You keep hoping that your willingness to take on the farm with your Dad might free Hal to pursue his dreams. Your Mom thinks you need more education because she says farming’s more and more a business.  Seems to you that you’ve learned enough.  What’s really needed is strength and willingness to work hard – and you’ve got plenty of both.

Jacob Svensgaard

Age 5.  You love the farm, but you can hardly wait to start school; Mom has already taught you the alphabet and your numbers.  But, if Dad makes the twins stop going to school, will he drive into town everyday to take you?  He asked Mom the other day if she thought she could keep teaching you for another year. Way out here on the farm, there’s hardly ever anyone to play with.  There’s a playground with swings at school. 

	
	
	McFadden Family Budget
	
	

	
	
	
	
	
	
	

	Total Family Monthly Income
	$310.00 
	
	
	
	

	Savings Account
	$500.00 
	
	
	
	

	Monthly Expenditures:
	
	
	New Amount
	
	Change

	House payment
	$40.00
	
	 
	
	 

	Home insurance
	$3.50
	
	 
	
	 

	Household goods
	$5.00
	
	 
	
	 

	Home Maintenance
	$4.00
	
	 
	
	 

	Cleaning Lady
	$8.00
	
	 
	
	 

	Gardner
	
	$2.50
	
	 
	
	 

	Utilities
	
	$7.00
	
	 
	
	 

	Receptionist/Nurse
	$28.00
	
	 
	
	 

	Dental Care
	$2.50
	
	 
	
	 

	Emergency Fund
	$10.00
	
	 
	
	 

	Savings
	
	$20.00
	
	 
	
	 

	Car insurance
	$2.20
	
	 
	
	 

	Gasoline
	
	$6.00
	
	 
	
	 

	Car cleaning & accessories
	$2.00
	
	 
	
	 

	Tuition
	Morris
	$15.00
	
	 
	
	 

	
	Misty
	$12.00
	
	 
	
	 

	
	Chelsea
	$15.00
	
	 
	
	 

	Country club membership
	$9.00
	
	 
	
	 

	General entertainment
	$15.00
	
	 
	
	 

	Travel
	
	$12.00
	
	 
	
	 

	Misty's dance lessons
	$4.00
	
	 
	
	 

	Maxwell's golf
	$2.00
	
	 
	
	 

	Food
	
	$40.00
	
	 
	
	 

	Pet food
	
	$0.50
	
	 
	
	 

	Pet care
	
	$1.00
	
	 
	
	 

	Clothing
	
	$15.00
	
	 
	
	 

	Cosmetics, toiletries
	$2.00
	
	 
	
	 

	Charity & church
	$10.00
	
	 
	
	 

	Morris' allowance
	$5.00
	
	 
	
	 

	Chelsea's allowance
	$5.00
	
	 
	
	 

	Newspaper
	$1.34
	
	 
	
	 

	Magazines
	$0.96
	
	 
	
	 

	Babysitter for Misty
	$2.00
	
	 
	
	 

	
	
	
	
	
	
	

	Total Expenses
	$307.50
	
	 
	
	 

	
	
	
	
	
	
	

	
	
	Johnson Family Budget
	
	

	
	
	
	
	
	
	

	Family Income Last Month
	$39.00 
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Monthly Expenditures:
	
	
	New Amount
	
	Change

	Shack rental
	$15.00
	
	 
	
	 

	Household goods
	$1.50
	
	 
	
	 

	Church
	
	$4.00
	
	 
	
	 

	Clothing
	
	$1.50
	
	 
	
	 

	Washing supplies
	$1.50
	
	 
	
	 

	Food
	
	$12.00
	
	 
	
	 

	Miscellaneous
	$1.50
	
	 
	
	 

	
	
	
	
	
	
	

	Total Expenses
	
	$37.00
	
	 
	
	 

	
	
	
	
	
	
	

	
	
	
	
	
	
	


	
	
	Jacinski Family Budget
	
	

	
	
	
	
	
	
	

	Total Family Monthly Income
	$147.00 
	
	
	
	

	Savings Account
	$5.00 
	
	
	
	

	
	
	
	
	
	
	

	Monthly Expenditures:
	
	
	New Amount
	
	Change

	House payment
	$30.00
	
	 
	
	 

	Home insurance
	$2.00
	
	 
	
	 

	Household goods
	$4.00
	
	 
	
	 

	Home maintenance
	$4.00
	
	 
	
	 

	New garage payment
	$5.00
	
	 
	
	 

	Utilities
	
	$3.00
	
	 
	
	 

	Medical care
	$3.00
	
	 
	
	 

	Dental care (average)
	$2.00
	
	 
	
	 

	Speech therapist
	$3.00
	
	 
	
	 

	Life insurance
	$1.00
	
	 
	
	 

	Car payment
	$10.00
	
	 
	
	 

	Car insurance
	$2.00
	
	 
	
	 

	Gas
	
	$4.00
	
	 
	
	 

	Charity & church
	$2.00
	
	 
	
	 

	General entertainment
	$2.00
	
	 
	
	 

	Kids allowances
	$4.50
	
	 
	
	 

	Chamber of Commerce dues
	$1.00
	
	 
	
	 

	Food
	
	$31.00
	
	 
	
	 

	Clothing
	
	$7.00
	
	 
	
	 

	Toiletries, haircuts
	$2.00
	
	 
	
	 

	Newspaper
	$1.00
	
	 
	
	 

	Magazines
	$0.50
	
	 
	
	 

	Savings
	
	$10.00
	
	 
	
	 

	
	
	
	
	
	
	

	Total Expenses
	
	$134.00
	
	 
	
	 

	
	
	
	
	
	
	


	
	Anderson Family Budget


	
	
	
	
	
	
	

	Total Family Monthly Income
	$100.00 
	
	
	
	

	Savings Account
	$30.00 
	
	
	
	

	
	
	
	
	
	
	

	Monthly Expenditures:
	
	
	New Amount
	
	Change

	House payment
	$28.00
	
	 
	
	 

	Home insurance
	$1.50
	
	 
	
	 

	Household goods
	$3.00
	
	 
	
	 

	Home Maintenance
	$3.00
	
	 
	
	 

	New furniture payment
	$2.00
	
	 
	
	 

	Medical care
	$2.00
	
	 
	
	 

	Dental Care
	$1.00
	
	 
	
	 

	Life insurance
	$0.75
	
	 
	
	 

	Savings
	
	$3.00
	
	 
	
	 

	Car insurance
	$1.75
	
	 
	
	 

	Gasoline
	
	$3.00
	
	 
	
	 

	Charity & church
	$1.00
	
	 
	
	 

	General entertainment
	$4.00
	
	 
	
	 

	Amy's dance lessons
	$1.75
	
	 
	
	 

	Emergency Fund
	$8.00
	
	 
	
	 

	Food
	
	$30.00
	
	 
	
	 

	Clothing
	
	$3.00
	
	 
	
	 

	Toiletries, haircuts
	$2.00
	
	 
	
	 

	Newspaper
	$1.00
	
	 
	
	 

	
	
	
	
	
	
	

	Total Expenses
	$99.75
	
	 
	
	 

	
	
	
	
	
	
	

	
	
	
	
	
	
	


	
	
	Taylor Family Budget
	
	
	

	
	
	
	
	
	
	
	

	Total Family Monthly Income
	$136.00 
	
	
	
	
	

	Savings Account
	$200.00 
	
	
	
	
	

	
	
	
	
	
	
	
	

	Monthly Expenditures:
	
	
	New Amount
	
	Change
	

	Rent
	
	$30.00
	
	 
	
	 
	

	Household goods
	$3.00
	
	 
	
	 
	

	Dental Care
	$1.25
	
	 
	
	 
	

	Medical care
	$5.00
	
	 
	
	 
	

	Emergency Fund
	$4.00
	
	 
	
	 
	

	Savings
	
	$20.00
	
	 
	
	 
	

	Car payment
	$12.00
	
	 
	
	 
	

	Car insurance
	$1.80
	
	 
	
	 
	

	Gasoline
	
	$2.50
	
	 
	
	 
	

	Auto repairs
	$1.25
	
	 
	
	 
	

	General entertainment
	$6.00
	
	 
	
	 
	

	Mark's sports equipment
	$2.00
	
	 
	
	 
	

	Mark's date money
	$2.00
	
	 
	
	 
	

	Food
	
	$35.00
	
	 
	
	 
	

	Clothing
	
	$8.00
	
	 
	
	 
	

	Cosmetics, toiletries
	$1.25
	
	 
	
	 
	

	Haircuts
	
	$0.40
	
	 
	
	 
	

	Newspaper
	$1.00
	
	 
	
	 
	

	Magazines
	$0.25
	
	 
	
	 
	

	
	
	
	
	
	
	
	

	Total Expenses
	$136.70
	
	 
	
	 
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


	
	Svensgaard Family Budget
	
	

	
	
	
	
	
	
	

	Total Family Income Last Month
	$5.00 
	
	
	
	

	Current bank loan
	$400.00 
	
	
	
	

	Savings Account
	$0.00 
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Monthly Expenditures:
	
	
	New Amount
	
	Change

	must be paid from current year crop loan
	
	
	
	

	
	current year loan payment
	$12.00
	
	 
	
	 

	
	equipment loan (yr 3 of 5):
	$5.00
	
	 
	
	 

	
	
	
	
	
	
	

	
	Total Expenditures from Crop Loan
	$17.00
	
	 
	
	 

	
	
	
	
	 
	
	 

	
	
	
	
	
	
	

	other expenditures (usually from butter and milk money)
	
	

	Animal Feed
	$1.50
	
	 
	
	 

	Home Maintenance
	$0.00
	
	 
	
	 

	Emergency Fund
	$0.00
	
	 
	
	 

	Savings
	
	$0.00
	
	 
	
	 

	Food
	
	$0.00
	
	 
	
	 

	Gasoline
	
	$2.50
	
	 
	
	 

	Misc. farm expenses
	$1.00
	
	 
	
	 

	Misc. family expenses
	$2.00
	
	 
	
	 

	Charity & Church
	$0.50
	
	 
	
	 

	
	
	
	
	
	
	

	
	Total Other Expenditures
	$7.50
	
	
	
	

	
	
	
	
	
	
	

	Total Expenses
	$24.50
	
	 
	
	 

	
	
	
	
	
	
	


In hard economic times, people try to protect themselves from additional hardship by cutting back on consumption.  Why would such prudent measures for individuals make people worse off overall during the Great Depression?
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