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Biographical Briefing on Adam Smith

Directions: The following information will help your group prepare for the press conference in which one of you has been assigned to play Edward I  and the rest of you have other roles to play.  To prepare for the press conference, each group member reads a section of the handout and leads a discussion of the questions following that section.

Adam Smith was born in Scotland in 1723. A Social philosopher and economist,  Smith wrote the first widely accepted book about economic systems called The wealth of nations. During the Industrial Revolution, many businesses such as factories, mills, and mines began to boom in England due to the new technology being used. Soon business owners began making huge sums of money. They would in turn invest their profits back into their business to expand and invent. 

In contrast, many of the workers who had helped make these profits worked in horrible conditions and were paid very little. Many felt that the government should intervene to correct this situation and regulate private business. 

Smith believed in a concept known as Laissez-Faire or “leave-it-alone in terms of the way governments should regulate business.  He felt that if government were to involve itself in private business, they would in turn stifle the innovation that was modernizing the country. He argued that since personal profit motivates people to come up with new ideas that benefit society and the government through employment and taxes, the government should leave these businesses alone. 

In his writings, Smith argued that there were 3 natural laws of economics:

Law of self-interest: People work hard for their own good

Law of competition: Competition forces people to make a better product

Law of supply and demand: People will produce as much of a good or service as there is demand for in the market. They will sell the good or service for as high as they can until demand decreases.
